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SPEAKER
 Mechanical engineer, MBA

 Sales at IBM

 Business development at Microsoft 

 EIR many times. Founder many times.

 Advisor to several tech transfer offices

 Co-director of “Illinois Technology Enterprise Center” at 
Argonne National Lab 

 Member of Illinois Governor’s Innovation Council 

 Named a Technology Pioneer by the World Economic Forum

 Twice testified in Congress on technology commercialization 

 Director of Undergraduate Entrepreneurship at Michigan 
State University 

 Top 25 program in 2 ½ years. 

 Top 20 program in 3 ½ years.

 Co-author of The Innovator’s Secret Formula 

 Mentor in The Mentor Project



OBJECTIVES

Give you a basic 
understanding of 

blockchain…
And its 

implications



WHAT IS BLOCKCHAIN?

Blockchain is a technology that enables value to be transferred 
using only software. (BDO)

It’s a protocol that allows entities to store and share transactional 
information in a controlled and systematic way. (Deloitte)

It’s a distributed, immutable 
ledger

Immutable: Information cannot be altered—only appended
Distributed: No central authority is in “control”. Everyone 
has a copy of the ledger. 

It ensures trust, but not accuracy (NDK)



MY WORDS

In other words, it removes trust from being a risk. 

Blockchain allows two anonymous parties to 
participate in commerce without any counterparty 

risk. 



October 31, 2008



Grounding

Bitcoin is a 
specific 

version of 
blockchain

Blockchain and 
cryptocurrencies 
are two different 

things

Digital currencies and 
crypto-currencies are 

not the same



Blockchain

Cryptocurrencies

Bitcoin

Ethereum

Permissionless
Permissioned



GOLDMAN SACHS ON BITCOIN
 Cryptocurrencies are not an asset class

 Do Not Generate Cash Flow Like Bonds

 Do Not Generate any Earnings Through Exposure to Global Economic Growth

 Do Not Provide Consistent Diversification Benefits Given Their Unstable Correlations

 Do Not Dampen Volatility Given Historical Volatility of 76%

 On March 12, 2020, the price of Bitcoin fell 37% in one day

 Do Not Show Evidence of Hedging Inflation

 We believe that a security whose appreciation is primarily dependent 
on whether someone else is willing to pay a higher price for it is not a 
suitable investment for our clients.  

 We also believe that while hedge funds may find trading 
cryptocurrencies appealing because of their high volatility,  that allure 
does not constitute a viable investment rationale. 

https://resources.goldman.com/content/dam/pwm/direct-links/isg-calls/client_call_materials_27May20.pdf?sa=n&rd=n

https://resources.goldman.com/content/dam/pwm/direct-links/isg-calls/client_call_materials_27May20.pdf?sa=n&rd=n






Attendance check



WHAT MAKES IT 
POSSIBLE?

Cryptography

Lots and lots (and lots and 
lots) of computing power

Some amazing computer 
science

















FURTHER 
CONSIDERATIONS

Anonymity

Business value

Most of the time 
blockchain is not the right 
solution



ATTENDANCE 
CHECK





www.Innovators-Secret-Formula.com 24



The Hype Cycle

https://blog.daftcode.pl/hype-driven-development-3469fc2e9b22





ATTENDANCE 
CHECK





We tend to overestimate the effect of a technology in the short run and 
underestimate the effect in the long run.



Other resources

• An internal auditor’s guide to 
auditing blockchain from 
Deloitte

• https://www2.deloitte.com/us/en/pages/risk
/articles/internal-auditing-guide-to-
blockchain.html

• Bitcoin white paper
• https://bitcoin.org/bitcoin.pdf

• Many free online courses on 
edX, Coursera, etc. 

https://www2.deloitte.com/us/en/pages/risk/articles/internal-auditing-guide-to-blockchain.html
https://bitcoin.org/bitcoin.pdf


Thank you

Neil Kane

neildkane@outlook.com

LinkedIn: www.linkedin.com/in/neilkane

Blog: www.illinoispartners.com/blog

Book: http://innovators-secret-formula.com/

mailto:neildkane@outlook.com
http://www.linkedin.com/in/neilkane
http://www.illinoispartners.com/blog
http://innovators-secret-formula.com/
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